DINESH MEHTA & CO. ™ 3
CHARTERED ACCOUNTANTS Fax :+91 11 23286562

21, Daya Nand Road, Darya Ganj, New Delhi-110 002
E-mail : anupmehta@dmc-ca.net

INDEPENDENT AUDITORS’ REPORT

To the Executive Council Members of
Indian Olympic Association
New Delhi

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of Tndian Olympic Association, which comprse
the Balance Sheet as at 31 March 2023, the Statement of Income and Expenditure Account for the yvear
then ended, and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Income Tax Act 1961 (“the Aet™) in
the manner so required and give a true and fair view in conformity with the Accounting Standards
prescribed by The Institute of Chartered Accountants of India (ICAT) and other accounting principles
generally accepted i India, of the state of affairs of the Association as at March 31. 2023, the Income and
Expendirure it’s Deficit for the year ended on that date.

Basis of Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified by ICAL Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company 1 accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the cthical requitements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules made thereunder. and we have fulfilled our
other ethical responsibilities in accordance with these requircments and the ICAT’s Code of Ethics. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements,

Responsibilities of Management and Those Charged with Governance for Financial Statements

The Executve Members and Management of Association are responsible, for the matters stated with
respect to the preparation and presentation of these financial statements that give a true and fair view of
the financial position, financial performance of the Association in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified by The Institute of
Chartered Accountants of India (ICAI). This responsibility also includes maintenance of adequate
accounung records in accordance with the provisions of the et for safeguarding the assets of the
Association and for prevenung and detecting frauds and other irregularities; selection and application of
appropriate accounting policies making judgments and estimates that are reasonable and prudent and
design, implementation and maintenance of adequate internal financial controls, that were operating
ctfectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material nusstatement, whether due to fraud or error.



In preparmg the fmancal statemenrs, mamgement s responsibke for assessing the Assoctation’s
ability to contmue as a pomg concern, dsclsing, as appheabk, matters rehted to gomg concern and
usmg the gomg concern bass of accountmg unkss management cther meends o bquidate the
Assocation or to cease operatons, or has no reabstic allernamve but to do so.

The Executive Members and Management are responsble for overseemg the Association’s fmancil
reportmg process.

Auditors’ Responsibilitics for the Audit of the Financial Statements

Our obgctves are to obtam reasonable assurance about whether the financil statements as a whok are
free from maternl msstatement, whether due to fraud or error, and to ssue an auditor’s report that
mcludes our opmion. Reasonable assurance x a high level of assurance, but & not a guarantee that an
audr conducted m accordance with SAs issued by The Institute of Chartered Accountants of India
(ICAL wil alwvays detect a matern] mistatement when it exsts. Misstatements can arse from fraud or
error and are considered maternal , mdnadually or m the aggregate, they could reasonably be expected
to mfluence the economic decsions of users taken on the bass of these fmancial statements,

As part of an auds m accordance with SAs, we exercse professional udgment and mamtam
professional skeptics m throughout the audr. We ako:

Identfy and assess the risks of material misstatement of the financial Statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide basis for our opinion. The nsk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, mtentional omissions, misrepresentation, or the override of internal control.

Obtain an understanding of internal financial conwols relevant to the audit in order to design andit
procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the approprateness of management’s use of the gong concern basis of accounting and,
based on the audr evidence obtained, whether a maternl uncertainty exists related to events or
condmons that may cast significant doubt on the Association’s ability to contnue as a gong concern. If
we conchide that 2 materal uncertamty exists, we are required to draw attenton m our auditor’s report to
the rehted dsclosures m the standalone financial statements or, if such disclosures are madequate, to
modify our opmion. Our conclisions are based on the audit evidence obtained up to the date of our
audtor’s report. However, future events or condmons may cause the Association to cease to
contmnue as a gomg concermn.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate wth those charged with govemance regarding, among other matters, the phnned
scope and tmng of the audn and sgnificant audit findings, mchiding any significant deficiencies n
mternal control that we dentify durng our audn.

We ako provde those charged with governance with a statement that we have complied with
relevant ethical requrements regarding independence, and to communicate with them al

rehtonships and other matters that may reasonably be thought to bear on our ndependence, and
where applicabk, rehted safeguards.




Emphasis of Matter

We draw attention to: -

Note No. B (1) regarding balances shown under Trade Recevables, \dvances. Security Deposit and
Deposits n the nature of trade receivables, Receivables from MoY'AS and other than MoY'AS classified

under current assets; and also the trade pavables and other Liabilities which are subject to confirmation,
reconcthiation. and consequent adjustments,

Note No B (3) no Accounting entries were booked relating to items of Property, Plant and Lquipment
amounting to Rs 36,67.802 for the Office of President’s Room will be gen effect to financial statements
in the year when investigation is conchided by CBI.

Report on Other Legal and Regulatory Requirements

we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our apinion Proper books of account as required by law have been kept by the Company so
far as it appears from our examimation of those books:

(o) The Balance Sheet, the Income & Expenditure expense account dealt with by this Report are in
agreement with the books of account;

(d) In our opmion, the aforesaid financial statements comply with the Accounting Standards issued
by The Institute of Chartered Accountants of India (ACAID.

For Dinesh Mehta & Co..

Charterefl Acco e E1ir

Place: New Delhi
Date: 27-10-2023

(Partner)
Membership Number: 093133

UDIN: 23093133BGVS MAB611
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INDIAN OLYMPIC ASSOCIATION
SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2023

SCHEDULE “19”

STATUS AND PRINCIPAL ACTIVITIES

The Indian Olympic Association is the only accredited and affiliated to the world governing body for
the Olympic Movement and the Commonwealth Games in India. As an affiliated member of the
International Olympic Committee (I0C), Commonwealth Games Federation (CGF), Olympic Council of
Asia (OCA) and Association of National Olympic Committees (ANOC). I0A Administers deal with
various aspects of sports governance and athlete’s welfare in the country. In this regard, the 10A
oversees the representation of athletes or teams participating in the Olympic Games, Commonwealth
Games, Asian Games and other international multi-sport competitions of I0C, CGF, OCA, ANOC and

National Level. The Indian Olympic Association is recognized by the Ministry of Youth Affairs and
Sports.

Indian Olympic Association is a Society registered under Societies Registration Act XX| of 1860 as
applicable to NCT of Delhi, however the provisions of the same are applicable to the extent that they
are not in contradiction with the Olympic Charter.

The Memorandum and Rules and Regulation of Indian Olympic Association was amended, and the
same was adopted with effect from 10™ November 2022, consequently thereafter, newly elected
Office Bearers occupied their Office on 10th December, 2022. The financial transactions, decisions and
management prior to this date i.e. 10th December, 2022 was conducted, approved and executed by
previous office bearers and committee members. The newly elected office bearers i.e. the current
signatory, had no role nor responsibility for that period and are not liable. Also all the qualifying note
/ remarks / observations / reservations, if any, of the financial transactions done with respect to period

up 10th December, 2022 will be of the previous management.




Significant Accounting Policies and Notes on Accounts: -

A.

Significant Accounting policies

1) Basis of Preparation of Financial Statement

2

3)

i Financial statements had been prepared under historical cost convention and under the
cash system of accounting are in accordance with generally accepted accounting policies.
Except For Gratuity and Leave Encashment, which are accounted and provided for based
on the Actuary Valuation Report, from Financial Year 2019-2020 onwards and for Interest

Income on fixed deposits which is recognized on time-proportion basis.

ii. Accounting policies not specifically referred to otherwise are consistent with generally

accepted accounting principles.

Use of Estimates

The preparation of the financial statements requires the Management to make estimates and
assumptions considered in the reported amounts of assets and liabilities as of the date of the
financial statement and reported income and expenditure during the year. Such estimates are
necessarily based on assumptions regarding several factors. The management believes that the
estimates used in the preparation of the financial statements are prudent and reasonable.
Future results may vary from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the year in

which the estimate is revised and future years affected.

Accounting for Grants/ FundsISubsidleslAssistance/Reimbursement/Support

Grants/Funds/Subsidies/Assistance/Reimbursement/Support received  from  various
Institutions and Government or Government entities are considered as Revenue in the year of
its receipt and are booked as Income in that year. Payments towards Expenditure are accounted
as expenditure / utilization against the same in the year of its payment. Refund on account of
non-utilization of such Grants/Funds/Sub5|d|es/ASS|stance/Relmbursement/Support will be

charged to Revenue account in the year of its refund.




4) Income Recognition

Sponsorship Income is recognized in the year of receipt.

Subscription / Membership Fees Income from member units is recognized as income in

the year of receipt.

Interest Income on fixed deposits is recognized on time-proportion basis.

5) Property, Plant & Equipment and Depreciation

Tangible Assets are stated at written down value less Depreciation calculated as per rates
of depreciation given in the Income-tax Act, 1961 read with Income Tax Rules, 1962

Grant in aid received from central government or other authorities towards capital
expenditure are initially treated as capital reserves and subsequently amortized to

Income and Expenditure a/c in the same proportion as the amount written off as

depreciation on such assets on year-to-year basis.

6) Taxation

No provisions for taxation have been considered necessary as the income of the association is

exempted Under Section 11 of the Income Tax Act, 1961.

7) Employee-Benefits

Contributions towards Employees’ Provident Fund are made to the Employees’ Provident
Fund Scheme maintained by the Central Government and the Board’s Contribution to
the Fund is charged to the Income and Expenditure Account during respective financial
year.

The Liability towards employees’ gratuity and Leave Encashment (Compensated
Absences) are provided for on the basis of actuarial valuation done by an independent
actuary.

Bonus / Ex-Gratia are accounted on cash basis.




8) Foreign Exchange Fluctuation

i. Initial Recognition: Foreign currency transactions are recorded in Reporting currency

(INR) by applying the exchange rate on the transaction date to the foreign currency

amount.

ii. Exchange Difference: Exchange differences arising on the settlement / conversion of
monetary items are recognized as income or expenses in the year in which they arise
except those relating to acquisition of fixed assets from outside India, in which case such

exchange differences are capitalized to the cost of respective asset.

9) Investments

Investments have been made in accordance and in compliances of section 11 of Income Tax Act

1961. Investments made by the association are stated at cost.

NOTES ON ACCOUNTS

1. The balances such as Other Receivables, Sundry Creditors and Other Payables are subject to

confirmation, reconciliation and consequent adjustments.

2. The Receipts amounting to Rs. 41,98,800/- is treated as Receipts Pending Adjustment and
considered / grouped under Other Payables account as the same has been received from various
federations and association towards new membership but still not Approved by I0A for

Membership and hence treated as Payables.

3. Investigation of Central Bureau of Investigation (CBI) is in progress with respect to the matter
relating to items of Property Plant & Equipment amounting to Rs. 36,67,802/- which were
installed under Renovation of 2™ Floor of A — Block, Olympic Bhawan for the Office of
President’s Room from M/s Super Parts Private Limited in the financial year relating to 2018-19.
No accounting entries corresponding to this amount and related consequent interest and / or
charge has been debited since there on. Necessary accounting effect to balance sheet and

impact to income and expenditure account will be given in the year when the investigation is
concluded by CBI,




4. Receipts in form of Grants/ Funds/Subsidies/Assistance/ Reimbursement/Support received in
Foreign Currency and from Foreign Source have been treated as Income and accounted as FCRA
Receipt, these are under the ambit of FCRA transactions and its compliances. Such receipts also

include amount received by IOA as per Explanation 3 as defined in Section 2 (1) (h) of FCRA Act,
2010.

5. Provident Fund Department has issued an Order on 26th August, 2019, with respect to the date
of coverage of establishment and consequent provident fund dues payable thereon amounting
to Rs. 22,04,854, the said Order was challenged by the Association before Tribunal vide appeal
no. D-1/103/2019. An amount of Rs. 9,00,000/- has already been deposited by the Association
under the Order of PF Department dated 26 August, 2019. The amount payable on its

settlement, will be accounted in that financial year.

6. On submission of FCRA Returns for the Financial year 2019-20 and 2020-21 to the Ministry of
Home Affairs online, the portal auto computes penalty as demand of late fees amounting to Rs.
51,62,433/- for the year 2019-20 and Rs. 39,43,720/- for the year 2020-21, the same shall be

accounted for in the year of its payment.

7. Previous year’s figures have been rearranged / reclassified wherever necessary as comparable

to current year classification.




